9/20/11 — New Suits —

Ref: http://www.dchieftain.com/dc/index.php/news/3886-former-socorro-electric-manager-files-
lawsuit.html

If you are keeping count on the SEC lawsuits, here is one more. However all of the suits that Miss Torres
filed with the EEOC have been dismissed with prejudice so that is 3 gone to this new suit. Mr. Pineda will
probably also file an individual suit although his SEC filings (2) are also dismissed with prejudice. The
count is now 5 EEOC filings gone; 1 individual suit (Torres) filed with Mr. Pineda's on the way. Mr. Lopez
has filed two charges with the EEOC which still have to go through the process.

On the main suit, the discovery ordered by Judge Mitchell on May 18, 2011 is being delayed by the firm
of Kennedy, Foster who were hired by the SEC in addition to Mr. Francish.

Lawsuit Score Board as of 9/20/11

Brought before the EEOC:

Kathy Torres - 3 (All dismissed w/prejudice by the EEOC)
Polo Pineda — 2 (All dismissed w/prejudice by the EEOC)
Richard Lopez — 2 (Under investigation by the EEOC)
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