: ‘mostats. Thanks to more energy
, efficient practices and products, ranging
from refrigerators to lightbulbs to central
 air conditioning, the average American spent
$2,500 less on energy in 2014 (adjusted for
inflation) than he or she would have if no
improvements had been made, according to
 aJune 2015 report by the American Council
 Butevery dollar s s one
Jess in revenue for power companies. That has
prompted industry leaders to warn of a “death

spiral,” a scenario in which sinking profits.

from efficiency will force utilities to raise their
rates, causing more consumers to migrate to
rooftop solar. Many utilities are using that ar-
gument to propose steep rate increases that
penalize the public for doing the right thing.
«“Where’s the incentive to insulate your attic or
install a solar water heater if it’s not going to
lead to lower energy bills?” says Kateri Calla-

proposal through the

| bon dioxide emissic

2005 levels by 2030.
this could lead to yet more rate increases, but

the EPA analysis says the investments in effi-
ciency could actually lower consumers’ bills.

The Rising Rates for Energy
Currently, utilities can’t just jack up the cost
of electricity when it suits their bottom line.

State laws require them to make a formal

.

public utility com-

mission, Wisconsin’s Madison Gas and Elec-

tric, for example, proposed to increase fixed
| charges (the part of the bill customers pay no

matter how much energy they use) from $10
in 2014 to $68 by 2017. Kansas City Power &
Light requested a fixed-charge increase from
$9 to $25. “This is clearly the industry’s play-
book,” says Rick Gilliam, regulatory policy
director for Vote Solar, a nonprofit. “We've

_never seen utilities in so many states making
the same proposals based on all the same




costs. “Rooftop solar customers stil rely on
the grid and its services around the clock,”
says executive vice president David Owens.

But fixed-charge increases are “too blunt
an instrument for covering those costs,”
says Samantha Williams, staff attorney and
policy advocate w1th the Natural Resources

12 percent during peak afternoon ho

Those measures show what’s possible
when the power industry sees energy ef-
ficiency as an opportunity rather than a
threat. “Utilities that resort to piling on
costs in ways that deter clean energy in-
vestments will restrict their options and




